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Executive Summary

UpsilonX introduces UPXT — a synthetic, algorithmically rebalanced digital asset designed to retain and grow purchasing power
over time by tracking real-world financial markets. Unlike traditional stablecoins pegged to inflation-prone fiat currencies, UPXT
dynamically adjusts to market performance across stocks, commodities, and cryptocurrencies.

Central to UPXT's design is an elastic supply mechanism, rebalancing mechanisms, algorithmic arbitrage to maintain value parity,
and a treasury-backed valuation model that gives economic weight to the token. The Treasury receives all funds from UPXT
purchases — including investor rounds and public issuance — and acts as the strategic liquidity and valuation reserve for the
ecosystem. This enables UPXT to remain price stable while still appreciating with market conditions.
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1. Introduction

UPXT is a synthetic digital asset launched by UpsilonX to serve as a superior alternative to fiat-backed stablecoins. Instead of a
1:1 fiat peg, UPXT tracks a diversified basket of real-world financial data and anchors its token economy to a growing treasury,
ensuring both price stability and growth potential.

2. Core Principles of UPXT

Growth Potential through Synthetic Exposure to Transparency & Price Stability maintained
sector rebalancing and global markets (stocks, Decentralization via via algorithmic arbitrage
treasury-backed commodities, crypto) smart contracts

valuation

3. Elastic Supply and Value Tracking

UPXT’s supply is not fixed. It is minted or burned algorithmically in response to demand and price deviation from the calculated
Fundamental Value (FV). This ensures that the supply expands or contracts as needed, maintaining stability while allowing
appreciation.

4. Fundamental Value (FV) in UPXT

What is Fundamental Value? How is FV Calculated?

FV is calculated using a sector-weighted index model, where
data from each sector feeds into a valuation algorithm. The
three sectors (draft) used are:

Fundamental Value (FV) refers to the intrinsic price reference
for UPXT — a dynamic, algorithmically calculated figure that
reflects the combined real-time performance of three core
global sectors: stocks, commodities, and crypto.

Where most cryptocurrencies are driven by speculative
sentiment or fixed pegs (e.g. 1:1to USD), UPXT’s FV is derived
from real economic data. It represents the "fair value” of the
token at any moment based on the weighted exposure to
underlying markets.

Sector Data Source Purpose

iu StockSJ S&P 500 Index Represents traditional corporate growth
i@ Commodities] Data Source Captures tangible asset resilience

i@ CryptO] CMC Top 100 Index Reflects blockchain and innovation sector

Each sector is assigned a weighting that is dynamically adjusted via the Rebalancing Engine. The weighted performance of these
sectors over a defined period is used to update the Fundamental Value. The calculation is fully transparent and available on-chain
and via the UPXT Analytics Dashboard.
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Why Does FV Matter?

Fundamental Value acts as the anchor for UPXT's price. It is not a fixed peg, but rather an adaptive benchmark that evolves as
the global economy does. This value serves several purposes:

User Confidence Treasury Relevance

It offers holders a transparent, data-backed view of The FV is supported by a treasury reserve, providing a
intrinsic value — unlike speculative tokens with no real liquidity base behind the token’s algorithmic
economic backing. valuation.

Price Benchmark Arbitrage Trigger

FV serves as a guide to determine whether UPXT is If UPXT trades above or below FV, mint/burn mechanisms
overvalued or undervalued in the market. or external arbitrage are triggered to restore equilibrium.

Example Scenario

If UPXT’s FV is calculated at $1.25, but it is trading on the open market at $1.40, the system may mint new tokens and allow
arbitrageurs to sell at a premium, pulling the market price closer to $1.25. If the price drops to $1.10, the platform may burn supply
(or treasury may buy back) to increase scarcity and restore parity to FV.

Is FV Static?

No. Unlike fiat-backed stablecoins with fixed pegs (e.g., $1.00), FV is continuously recalculated based on:

Hourly market feeds Sector performance Rebalancing outcomes

This makes UPXT not just stable, but adaptive — growing over time in tandem with
real economic output, thereby preserving and increasing purchasing power.

Conclusion

UPXT’s Fundamental Value is its economic foundation — derived from real markets, dynamically updated, and reinforced by
smart contract-enforced rebalancing and a treasury reserve. It makes UPXT unique among synthetic assets: it's not just pegged
to stability, but structurally designed for value preservation and growth.
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5. Rebalancing Mechanism

What is Rebalancing?

Rather than locking in static weights, UPXT uses a self-
optimizing algorithm to shift allocations in response to real-
time data. This mirrors the logic behind index funds or
balanced portfolios but is fully executed by smart contracts.

Rebalancing refers to the automated process by which UPXT
dynamically adjusts its exposure to three core economic
sectors — stocks, commodities, and cryptocurrencies — to
reflect current market performance. It ensures that UPXT
continuously aligns with the healthiest segments of the global
economy, providing both stability and growth potential.

Sectors Tracked by UPXT (Draft)

Sector Representative Data Market Role

[k_/ Stocksj S&P 500 Index Captures global corporate performance
C@ CommoditieS] Gold and Oil benchmarks Reflects real-world asset resilience

C@ Crypto] CoinMarketCap Top 100 Index Measures innovation and digital finance

*These sectors were selected to reflect three key drivers of the world economy, and together they form the valuation backbone of UPXT.

How Rebalancing Works

Real-Time Sector Monitoring
The algorithm ingests live pricing and performance data from financial APls
and on-chain feeds. It tracks short- and medium-term sector trends.

Weight Adjustment Rules
Each sector has a starting weight (e.g., 33/33/33) that evolves based on:

Relative performance over the last Mean reversion or momentum Volatility signals
defined interval (e.g., rolling 30-day indicators (optional)
or quarterly)

Smart Contract Execution
The algorithm updates sector weights in the valuation formula used to calculate
Fundamental Value (FV). These changes are logged and visible on-chain.

Impact on UPXT
The updated weightings affect the next FV calculation. For example:

If stocks are outperforming, their weight increases, raising If crypto underperforms, its allocation decreases, reducing
the FV accordingly. exposure to its volatility.
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Example: Rebalancing in Action

Date [u Stocksj [@ Commoditiesj [@ Cryptoj
Q12025 33 % 33 % 34 %
QP2 2025 38 % 30 % 32 %
O3 2025 40 % 35 % 25 %

As traditional equities outperform and crypto underperforms, the system increases exposure to the stock sector while reducing
the share of crypto. These shifts are automated, transparent, and designed to preserve UPXT’s purchasing power by emphasizing
strength and minimizing drawdown risks.

Why Rebalancing Matters

Performance Optimization Risk Diversification
By tilting toward outperforming sectors, UPXT enhances Sector shifts prevent overexposure to any one volatile
value capture. market.
Autonomous Execution Historical Transparency
All rebalancing is governed by open-source algorithms Rebalancing actions are recorded in the UPXT dashboard,
and executed via smart contracts — no discretionary allowing users to view historical allocations and track
control, no manual bias. performance impact.

Conclusion

Rebalancing is not a side feature of UPXT — it is central to its ability to grow while maintaining stability. This dynamic allocation

mechanism allows UPXT to function as a next-generation synthetic currency: one that responds to global market realities in real
time.

Together with Fundamental Value and Arbitrage Stabilization, rebalancing forms one of the three pillars of the UPXT ecosystem.
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6. Algorithmic Arbitrage System

If market price deviates from FV:

Above FV: New UPXT is minted and sold to correct Below FV: Treasury buys and burns tokens to restore
overvaluation parity

This mechanism creates constant arbitrage opportunities for traders and keeps price
closely aligned with real value.

7. Treasury-Backed Valuation Model
Purpose:

The UPXT Treasury is the backbone of the token’s fundamental value. It captures all inflows from:

Token sales (retail and Strategic investment Transaction fees (e.qg., Future ecosystem
OTC) rounds swaps) services

Treasury as a Strategic Peq:
Unlike traditional stablecoins pegged to fiat, UPXT is economically anchored to the treasury. This makes the treasury

the base valuation layer — a real liquidity pool that supports minting, redemption, and arbitrage. It functions as:

Growth engine, accruing assets Liquidity backstop for price Economic reserve, giving long-term
through arbitrage profits and stabilization assurance to users and investors
ecosystem inflows

The treasury’s holdings are made visible on-chain and evolve as adoption grows. It gives UPXT intrinsic and data-
verifiable backing while preserving its synthetic, algorithmic nature.

8. Seed & Strategic Tokenomics

Date Price per UPXT Vesting Period Minimum Investment Key Benefits

Seed Investor $0.85 6 months $10,000 Early access, reporting
Strategic Partner $0.80 12 months $50,000 Beta access, advisory input
Institutional $0.75 18 months $250,000 Governance, integration

All funds raised go directly to the treasury to anchor the token’s
value and support future development and liquidity.
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9. Token Allocation Breakdown

40% 20% 19%
Treasury Reserve Development Fund Ecosystem Growth
Community Incentives Founding Team
15% 4 10% J
10. Vesting Schedules

Team: 4-year vesting, 1-year cliff
Investors: Variable (6—18 months) based on tier
Community Incentives: Programmatic distribution over 24-36 months

11. Treasury Utility & Reserve Logic

The Treasury grows through:

Buy-ins (initial token purchases) Arbitrage profits (e.g., excess Swap Fees and ecosystem revenue
tokens sold during overvaluation)

It is non-custodial and on-chain, with transparency guaranteed via smart contract-
controlled treasury modules. Treasury assets may include:

USDC, USDT BTC, ETH, MATIC, etc.

Short-duration treasuries or yield-generating stable Commodities and blue chip equities
instruments (if governance-approved)



12. Incentives and Future Issuance

Protocol Rewards Liquidity Programs Future Rounds
Distributed to users participating in Used to bootstrap UPXT on Issuance based on treasury growth
staking, referrals, analytics exchanges and governance decisions

contributions

13. Governance and Decentralization Roadmap

Initially governance is centralized under the founding team to ensure coordinated
development. Over time, control will shift toward DAO-style management, using:

Token-weighted voting Treasury expenditure proposals Protocol upgrades

14. Risk Mitigation and Transparency

Smart Contract Audits Open Data Market-Oriented Supply
Independent audits prior to full Real-time treasury balances and No arbitrary minting, only
launch rebalancing data available algorithmic issuance

15. Conclusion

UPXT combines the stability of traditional reserve models, the transparency of algorithmic
assets, and the growth orientation of diversified investments. Its elastic, treasury-anchored
supply model enables users to hold a token that resists inflation, adapts to markets, and is

truly digital-first.



